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IN THE CI RCUI T COURT OF THE
11TH JUDI CI AL CI RCU T I N AND
FOR M AM - DADE COUNTY, FLORI DA

CASE NO.: 2021-015298 CA 01

RAYSA RODRI GUEZ,
Pl aintiff,
- VS-

CHAMPLAI N TOWERS SOUTH
CONDOM NI' UM ASSOCI ATI ON, 1 NC.

Def endant .

PROCEEDI NGS BEFORE HONORABLE M CHAEL HANZMAN

STATUS CONFERENCE

Dade County Courthouse
75 West Flagler Street
M am , Florida 33130

Remot e Zoom Proceedi ng
Wednesday, July 14, 2021
9:00 a. m
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APPEARANCES

RECEI VER: M CHAEL | . GOLDBERG, ESQUI RE

ON

ON

BEHALF OF THE RECEI VER, M CHAEL |. GOLDBERG:

BERGER SI NGERMAN, LLP

1450 Brickell Avenue

Suite 1900

M am , Florida 33131

(305) 755-9500

Si nger man@er ger si nger man. com
BY: PAUL S. SINGERMAN, ESQUI RE

BEHALF OF THE PLAI NTI FFS:

THE MOSKOW TZ LAW FI RM

2 Al hanbra Pl aza

Suite 601

Coral Gables, Florida 33134
(305) 740-1423
Adam@moskowi t z-| aw. com

BY: ADAM MOSKOW TZ, ESQUI RE
Joseph@mskowi tz-1 aw. com

BY: JOSEPH KAYE, ESQUI RE
Howar d@mwoskowi t z-|1 aw. com

BY: HOWARD BUSHMAN, ESQUI RE
Adans @oskowi t z- | aw. com

BY: ADAM A. SCHWARTZBAUM, ESQUI RE

GROSSMAN, ROTH, YAFFA & COHEN, P.A.
2525 Ponce de Leon Boul evard
Suite 1150

Coral Gables, Florida 33134

(305) 442-8666

Rwf @r ossmanr ot h. com

BY: RACHEL W FURST, ESQUI RE
Szg@r ossmanr ot h. com

BY: STUART Z. GROSSMAN, ESQUI RE
Wom@r ossmanr ot h. com

BY: W LLI AM P. MULLI GAN, ESQUI RE
Rj y@r ossmanrot h. com

BY: RYAN J. YAFFA, ESQUI RE
Aby@r ossmanr ot h. com

BY: ANDREW B. YAFFA, ESQUI RE
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A PPEARANCES (Continued)

LI PPSM TH, LLP

555 South Fl ower Street

Suite 4400

Los Angeles, California 90071
(213) 344-1820

BY: GRAHAM LI PPSM TH, ESQUI RE

KOZYAK, TROPI N & THROCKMORTON
2525 Ponce de Leon Boul evard
Suite 900

Coral Gables, Florida 33134
(305) 372-1800

Jal @kttl aw. com

BY: JAVI ER A. LOPEZ, ESQUI RE
Ekay@ttl aw. com

BY: ERI C S. KAY, ESQUI RE

Tjl @ttlaw. com

BY: TAL J. LIFSHITZ, ESQUI RE
Hst @ttl aw. com

BY: HARLEY S. TROPI N, ESQUI RE
Jpi edra@ttl aw. com

BY: JORGE L. PIEDRA, ESQUI RE

THE BRAD SOHN LAW FI RM

1600 Ponce de Leon Boul evard
Suite 1205

Coral Gables, Florida 33134
(786) 708-9750

Brad@r adsohnl aw. com

BY: BRADFORD R. SOHN, ESQUI RE

SEARCY, DENNEY, SCAROLA, BARNHART & SHI PLEY
2139 Pal m Beach Lakes Boul evard

West Pal m Beach, Florida 33409

(561) 686-6300

Mep@earcyl aw. com

BY: JOHN SCAROLA, ESQUI RE
Cds@earcyl aw. com

BY: CHRI STI AN D. SEARCY, ESQUI RE
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A PPEARANCES (Continued)

MSP RECOVERY LAW FI RM

2701 South Le Jeune Road

Fl oor 10

Coral Gables, Florida 33134
(305) 614-2222

Jrui z@msprecoverylawfirmcom
BY: JOHN H. RUI Z, ESQUI RE

GOLDBERG& ROSEN, P. A.

2 South Biscayne Boul evard
Suite 3650

M am , Florida 33131

(305) 374-4200
Jrosen@ol dber gandr osen. com

BY: JUDD G. ROSEN, ESQUI RE
Trosen@ol dber gandr osen. com

BY: TODD ROSEN, ESQUI RE
Mdandashl y@ol dber gandrosen. com
BY: MJUSTAFA H. DANDASHLY, ESQUI RE

SILVA & SILVA, P.A.

236 Val enci a Avenue

Coral Gables, Florida 33134
(305) 445-0011

Jsilva@sil vasilva.com

BY: JORGE E. SILVA, ESQUI RE

PI TA, WEBER, DEL PRADO
9350 South Dixi e Hi ghway
Suite 1200

M am , Florida 33156
(305) 670-2889
Spita@wdl awfirm com

BY: SKIP PITA, ESQUI RE

CHALI K & CHALI K LAW OFFI CES
10063 Nort hwest 1st Court

Pl antati on, Florida 33324
(954) 476-1000

Debi @ hal i kl aw. com

BY: DEBI F. CHALI K, ESQUI RE
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A PPEARANCES (Continued)

PODHURST ORSECK, P. A.

1 Sout heast 3rd Avenue

Suite 2300

M am , Florida 33131-1716

(305) 358-2800

Rmci d@odhur st.com

BY: RI CARDO M. MARTI NEZ- CI D, ESQUI RE
Apodhur st @odhurst. com

BY: AARON S. PODHURST, ESQUI RE

HEI SE, SUAREZ & MELVI LLE, P.A.
1600 Ponce De Leon Boul evard
Suite 1205

Coral Gables, Florida 33134
(305) 800-4476
Lsuarez@snmpa. com

BY: LU S E. SUAREZ, ESQUI RE

BRI LL & RI NALDI, THE LAW FI RM
17150 Royal Pal m Boul evard
Suite 2

Weston, Florida 33326

(954) 876-4344
David@rillrinaldi.com

BY: DAVI D W BRI LL, ESQUI RE

THE MCKEE LAW GROUP, LLC

2800 South Flam ngo Road
Davi e, Florida 33330

(954) 888-9877

Rnckee@ henckeel awgr oup. com
BY: ROBERT J. MCKEE, ESQUI RE

THE MERLI N LAW GROUP, P. A.

777 South Harbour 1sland Boul evard
Suite 950

Tampa, Florida 33602

(813) 229-1000

Whrer |l i n@rerlinl awgroup. com

BY: WLLIAM F. MERLIN, JR., ESQUI RE
Ssmth@nrerlinlawgroup.com

BY: SHANE S. SM TH, ESQUI RE
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A PPEARANCES (Continued)

PATI NO & ASSOCI ATES, P. A.

113 Almeria Avenue

Coral Gables, Florida 33134
(305) 443-6163

Apati no@ati nol aw. com

BY: ALI SON E. PATI NO, ESQUI RE

SALTZ, MONGELUZZI & BENDESKY, P.C
One Liberty Place

52nd Fl oor

1650 Mar ket Street

Phi | adel phi a, Pennsylvania 19103
(215) 496-8282

Jgoodman@mbb. com

BY: JEFFREY GOODMAN, ESQUI RE
Rmongel uzzi @G mbb. com

BY: ROBERT MONGELUZZI, ESQUI RE

COLSON, HI CKS & EIlI DSON, P. A.
255 Al hambra Circle

Suite PH

Coral Gables, Florida 33134
(305) 476-7400

Curt @ol son. com

BY: CURTI S B. M NER, ESQUI RE

DORTA LAW

334 M norca Ave

Coral Gables, Florida 33134
(305) 441-2299
Grd@lortal aw. com

BY: GONZALO DORTA, ESQUI RE
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A PPEARANCES (Continued)
ON BEHALF OF THE DEFENDANTS:

GUNSTER, YOAKLEY & STEWART, P.A.
600 Brickell Avenue

Suite 3500

Mam , Florida 33131

(305) 376-6009
Araskas@unster.com

BY: ARON U. RASKAS, ESQUI RE
Dwel | s@unst er.com

BY: DAVID WELLS, ESQUI RE

MOUND, COTTON, WOLLAN & GREENGRASS
30A Vreel and Road

Suite 210

FI orham Park, New Jersey 07932
(973) 494-0601

Wi | son@moundcotton. com

BY: W LLI AM D. W LSON, ESQUI RE

GOLDBERG SEGALLA, LLP

222 Lakevi ew Avenue

Suite 800

West Pal m Beach, Florida 33401
(561) 618-4450

Dbl unment hal @ol dbergsegal | a. com
BY: DUSTI N C. BLUMENTHAL, ESQUI RE

CLYDE & CO.

1221 Brickell Avenue

Suite 1600

Mam , Florida 33131

(305) 329-1860

Joel . ncnabney@l ydeco. us

BY: JOEL L. MCNABNEY, ESQUI RE

LI NK & ROCKENBACH, P. A.

1555 Pal m Beach Lakes Boul evard
Suite 930

West Pal m Beach, Florida 33401
(561) 847-4408

Kara@ i nkrockl aw. com

BY: KARA ROCKENBACH LI NK, ESQUI RE
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A PPEARANCES (Continued)

CARLTON FI ELDS

700 Northwest 1st Avenue

Suite 1200

Mam , Florida 33136

(305) 539-7302

Sbrodi e@arltonfields.com

BY: STEVEN J. BRODI E, ESQUI RE
Jamcohen@arl tonfi el ds.com

BY: JEFFREY M CHAEL COHEN, ESQUI RE

Bl EDERMANN, HOENI G & SEMPREVI VO, P. A
601 Brickell Key Drive

Suite 700

M am , Florida 33131

(646) 218-7541
Suzanne. val | es@ awbhs. com

BY: SUZANNE M VALLES, ESQUI RE

Pet er. Hoeni g@ awbhs. com

BY: PETER HOENI G, ESQUI RE

Philip. Semprevi vo@ awbhs. com

BY: PHILIP C. SEMPREVIVO, JR., ESQUI RE
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Ther eupon - -

THE COURT: Pl ease stay seated.
Let's get up and running. All right. Good
mor ni ng, everybody. The Court is calling
the matter of Drezner versus Chanmpl ain
Towers South Condom nium Associ ation
2021- 015089 together with the related cases
of Rosent hal versus Chanpl ain, Rodriguez
ver sus Chanpl ai n, Rosenburg versus
Chanpl ain, and all subsequently filed
t agal ong cases.

At this point |let me have
appear ances of counsel, please, starting
with the Drezner matter.

MR. TROPI N: May it please the
Court, Harley Tropin together with Javi
Lopez, Tal Lifshitz. My partners Jorge
Pi edra, Eric Kay, also Brad Sohn, Graham
Li ppSm th. Thank you, Judge.

THE COURT: And for the defendants?

MR. S| NGERMAN: Good morni ng, Judge,
and may it please the Court, |'m Paul
Singerman from Berger Singerman. Our firm
is general counsel to M chael 1. Gol dberg,

the court-appointed receiver. M. Gol dberg
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is present in the courtroom and with Your
Honor's perm ssion, this appearance will
stand for each of the cases that Your Honor
cal | ed.

THE COURT: Thank you. "1l take
your standi ng appearance on all matters on
behal f of M. Gol dberg in his capacity as
receiver for the association. Thank you,
M. Singer man.

MR. SI NGERMAN: Thank you, Your
Honor .

THE COURT: Let nme have appearances
in the Rosenthal case, please.

MR. MCKEE: Good morning, Your
Honor. Robert McKee and David Brill on
behal f of M. Rosenthal .

THE COURT: Very good. Are there
any defendants in that case other than the
receiver that wish to make an appearance?

Very good. Let's proceed on to the
Rodri guez matter. Can | have appearances
of counsel in Rodriguez.

MR. MOSKOW TZ: Yes, good nor ning,
Your Honor.

THE COURT: Good nmor ni ng,
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M. Moskowitz.

MR. MOSKOW TZ: In person here
we have Adam Moskowi tz and Joey Kaye. On
Zoom we have Adam Schwartzbaum and Howar d
Bushman. W th us also as our co-counsel on
Zoom Jack Scarola and our co-counsel Stuart
Grossman and Rachel Furst on Zoom and as
co-counsel here, Chip Merlin and Shane
Smth.

THE COURT: Thank you, are there
any -- thank you, counsel. Okay. Are
there any defendants in the Rodriguez
matter that have not yet appeared?

Very good. Proceeding on to the
Rosenberg matter, can | have appearances of
plaintiff.

MR. GOODMAN: Good norning, Your
Honor. Jeffrey Goodman appearing in person
and on Zoomis ny | aw partner Bob
Mongel uzzi as well as our co-counsel
Yechezkel Rodal

THE COURT: Thank you. Any
defendants in that matter?

MR. RASKAS: Good morni ng, Your

Honor. Aron Raskas along with David Wells
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on Zoom from Gunster on behalf of Morabito
Consul tants, Inc.

THE COURT: Thank you. Any ot her
def ense appearances?

Okay. Would anybody |ike to appear
in any subsequently filed or tagalong cases
t hat have not made an appearance yet?

M. Ruiz.

MR. RU Z: |I'm here on behalf of the
plaintiff Rosa Quesada and also M. Gonzal o
Dorta (I naudible.)

THE COURT REPORTER: Your Honor --
Your Honor, this is the court reporter, |
can't hear.

THE COURT: To the court reporter,
we have electronic recording in this
courtroom You are on Zoom for whatever
reason, | don't know if someone ordered a
court reporter live, but just do your best.
There are people in the audience, and | can
have them scream at the top of their |ungs,
SO you just do your best, and we're going
to have to live with the transcript that we
get. Okay?

THE COURT REPORTER: Okay.
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THE COURT: Now is there any way to
move this Zoom conputer over a little bit
so my vision is not blocked, if that's
possi bl e, Dennis?

Any ot her appearances anybody wi shes
to make before we begin the proceeding?

MR. SUAREZ: Good nor ni ng. Lui s
Suarez, | represent the sister as personal
representative of the five famly menbers
who perished.

THE COURT: Thank you.

MR. GROSSMAN: Judge, Stuart
Grossman, good morning. On the Altmn,
Spi egel, and Notkin case, in addition to
me, present on Zoomis Billy Milligan,
Rachel Furst, Ryan Yaffa, Andrew Yaffa, and
you' ve already had the rest of our team
introduced by M. Moskowitz.

THE COURT: Let me take care of the
courtroom first, and then I'll see if
anyone wants to appear who is on Zoom
Okay?

Good mor ni ng, counsel .

MR. BLUMENTHAL.: Good mor ni ng, Your

Honor, Dustin Blunmenthal from Gol dberg
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Segalla representing Phil adel phia I ndemity
| nsurance Conpany.

THE COURT: Very good. Thank you,
counsel. Any other appearances?

M. Pita, go ahead.

MR. PITA: Skip Pita for Alex Santo
(i naudi bl e.)

THE COURT: Thank you. M. Rosen.

MR. ROSEN: Good morning, Your
Honor. Judd Rosen along with nmy partner
Must af a Dandashly and Todd Rosen on behal f
of Jonah Handl er and his nother who passed
away, the Estate of Stacy Fang.

THE COURT: M. M ner

MR. M NER: Good morning, Your
Honor, Curtis M ner, (Inaudible.)

THE COURT: Ms. Rockenbach.

MS. ROCKENBACH LI NK: Good morni ng,
Your Honor, Kara Rockenbach Link on behal f
of Universal Property and Casualty.

THE COURT: | " ve reviewed your
motion. We'll be taking that up early.
Okay?

MS. ROCKENBACH LI NK: Thank you.

THE COURT: All right. Very good.
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UNI DENTI FI ED SPEAKER: (1 naudi bl e.)

THE COURT: Very good, good norning,
gent | emen.

UNI DENTI FI ED SPEAKER: (1 naudi bl e.)

THE COURT: Okay.

MR. MARTI NEZ- CI D Good nmorni ng,
Your Honor. Ricardo Martinez-Cid with ny
partner Aaron Podhurst on behalf of the
Cohen matter that has already been
transferred to Your Honor. We've also
filed a number of other cases. We are
putting the Drezner matter as a rel ated
case and will continue to file some other
cases this week.

THE COURT: Okay. There is an
adm ni strative order that all cases will be
automatically transferred here, but you go
ahead and mark them as rel ated cases when
you file these matters, okay, and they'l|
be transferred over here automatically by
the clerk.

MR. MARTI NEZ- CI D: Thank you,
Your Honor.

THE COURT: Okay. Very good.

Counsel .
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MR. MCNABNEY: Good mor ni ng, Your
Honor, Joel McNabney on behalf of Janes
Ri ver.

THE COURT: Thank you. All right.
"1l accept Zoom appearances only from
| awyers whose firms have not already
appeared through somebody live in the
courtroom That's it. Anybody on Zoom
whose firm has not already made an
appear ance?

Okay. Let's proceed.

MS. CHALI K:  Good norni ng, Debi
Chali k on behal f of Josephina Henriques and
the Estate of Anna Ortiz.

THE COURT: Very good.

MR. SILVA: Good morning, Your
Honor, Jorge Silva. First, let me
apol ogi ze, because | had no idea this was
going to be live, and | apol ogize for that,
but Jorge Silva on behalf of nultiple
plaintiffs, including decedents Lozano,
Fernandez, and O iwkow cz, that all of them
have already been filed and being
transferred to Your Honor's court.

THE COURT: Very good. Thank you,
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M. Silva. Anybody el se on Zoom whose firm
has not already appeared through counsel in
the courtroonf?

MS. PATI NO: Yes, good norning, Your
Honor. Alison Patino on behalf of the
Estate of Claudi o Bonnefoy and Maria
Bonnef oy.

THE COURT: Okay. Any other
appearances?

MR. W LSON: Yes, Your Honor, this
is WIlliam W Ison from Mound Cotton on
behal f of Great American |Insurance Company
in the Quesada matter.

MR. SEARCY: Your Honor, Chris
Searcy with the Rodriguez group.

THE COURT: Okay. | think somebody
al ready appeared for the Rodriguez group
here. Okay. Anybody else on Zoom whose
firms have not made an appearance?

MR. BRODI E:  Your Honor, Steve
Brodi e and Jeffrey M chael Cohen of Carlton
Fields on behalf of QBE, the excess insurer
on the GL policy side.

THE COURT: Thank you, M. Brodie.

Any ot her appearances?




00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

09:

10:

10:

10:

10:

07

08

12

13

16

21

23

25

27

33

34

35

37

40

43

47

49

50

52

56

58

00

03

07

09

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

18

Okay. Ladi es and gentl emen, we have

a lot to acconmplish today.

MS. VALLES | apol ogi ze, Your Honor.
There's one nore appearance, | apol ogi ze
Your Honor. Suzanne Vall es of Biedermann,

Hoeni g, Semprevivo on behalf of Fireman's
Fund I nsurance Company as insurance only.
They have been named in this matter, but
not yet served. My partners from New York
Phil Senprevivo and Peter Hoenig are also
joining the conference.

THE COURT: Thank you, counsel.
Okay. Let me ask one nore time, any other
appearances before we start the hearing?

Very good. M. Gol dberg?

MR. GOLDBERG: Yes, sir.

THE COURT: So | have a nunber of
matters | want to address. | want to start
with the receiver, and the first thing
| want to talk about is the status of
assi stance payments. Can you bring me
up-to-date on how we're doing on getting
these victims conpensation or relocation
expenses and end of |ife expenses and how

t hat program is proceedi ng.
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| understand we had some funds

tendered by some insurance carriers.

We had M. Ruiz make his contribution as

he represented he would | ast week to the
Court. So how much do we have, and how are
we getting it in the hands of victins of
this tragedy.

MR. GOLDBERG:. Yes, Your Honor,
we did receive M. Ruiz' nmoney that day.

He called our office and tendered --
it wasn't tendered but wired $1 mllion to
us.

THE COURT: Okay.

MR. GOLDBERG: It was received and
it's already been put to good use.

Your Honor, we've had 24 applications for
rel ocation. Of the 24, 18 have been
approved, checks are in hand already. They
wer e FedEx'd out Monday for delivery on
Tuesday.

There were two pending verifications
in those applications. The verification is
easy, we just have to verify that the
person is entitled to the relocation, they

lived in the building, and that they need
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THE COURT: And you're also making
t hose payments avail able to renters? W
order didn't specifically address that, but
| want to make sure anybody who was in the
bui |l di ng, whether they be an owner or
renter is being provided assistance
paynments.

MR. GOLDBERG: That's correct,

Your Honor. We have denied four. One was
an individual that we denied who lived in
the building up through January, was a
girlfriend of a homeowner, and the
homeowner said she hasn't |ived there

t hrough January -- since January, and

we deni ed that.

Then there were several -- three
applicants who were renting their units to
ot hers who were not living in the building,
and, therefore, they did not need to be
rel ocated, and we denied those three, but
we have paid 18 of the 24, 2 pending, 4
deni ed.

Then on the end of life benefits

we' ve had two applications, and we're just
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simply waiting to make sure that the
applicant is the correct person to cut the
check to, that they're responsible for
dealing with the end of |ife benefits, and
we're in the process of doing that, and

we expect we will confirmthat within the
next 48 hours, and the checks are all being
FedEx' d out.

THE COURT: Okay. And tell me how
the victinms are being notified of the
availability of these funds, because | know
you have a website. |s there any ot her
effort that's being made to notify the
victinms that these funds are avail able and
t hey can ask you for those assistance
payment s?

MR. GOLDBERG: Yes, Your Honor.

Just everyone is in the courtroom we have
set up a website, it's live. It's

www. ct srecei vership.com We have fornms for
t he application on it. It has a bunch of
ot her information, court orders entered.
There are al so government agencies that
have asked us to put their information on

there so it goes to notify them but to
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answer, we've also had email addresses of
each unit owner and tenant in the apartnment
as best as we had from the building, and

we email ed the application to each of those
emai | addresses, and then the |ocal news
has been pretty much on top of it to |et
peopl e know benefits are avail able, and we
believe that is sufficient.

THE COURT: Good. Okay. So let's
tal k about the next area | want to address,
and that's the real estate. From t aking a
| ook at the Chapter 718, it |ooks to me
that at some point prior to the sale of
that real estate, there may have to be a
judicial term nation of this condom nium
and sonme other prelimnary steps.

Then we need to figure out what is
the most effective and efficient way to
bring the highest and best value for that
property so that the nonies can be
distributed to the victims. So let's talk
about that a little bit.

What do we need to do to move that
al ong, and what | want you to address for

me i s whether the two ways that | have
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t hought about dealing with this is maybe
try and secure a stalking horse bid with
maybe a breakup fee and put it to auction.
The other possibility is just to |let you
negoti ate through a broker or directly with
potential buyers and see if we can reach a
contract.

Now, | said last time, and | said
again -- I'"'mgoing to say it again, a
coupl e of points, the Court wants to
moneti ze whatever property is available, so
t hat we can get noney in the hands of these
victinms as soon as possi bl e. | "' m not
interested in a prolonged negotiation or
process to try to squeeze every nickel out
of the property. "' m nmore interested in
who is going to step up and cl ose quickly.

| understand that there were sone
people at the | ast hearing that expressed a
desire to have some nmenorial on the
property, and the Court is synpathetic to
that, but | want to make it very clear that
the victims of this tragedy are not going
to be sacrificing their funds and their

property for a menori al. If the state or
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any governmental agency wants to step up
and acquire that property at fair market
value, it is, of course, free to do so and
do whatever it likes with the property, but
that is going to be a |l ong process.

It"s nmy belief that no government al
agency is going to be able to nmove as
qui ckly as this Court intends to move, so
while that's a possibility, I want you to
be proceeding forward with whatever needs
to be done to nmonetize that property so
we can get nmoney in the hands of these
people. Okay?

So tell me what we need to do and
what process you recomend. Do we go with
t he stal king horse bidder, do we put it to
auction with that, or do we go ahead and
just hire a broker, or do we do it directly
and negoti ate and see what we can do? \What
do you recommend?

MR. GOLDBERG: W <th respect to the
process, | would recommend a stal king horse
process where a potential buyer is |ocated
or identified, a contract is entered into,

and then brought before this Court pursuant




00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

16:

16:

16:

16:

16:

16:

16:

16:

16:

16:

16:

16:

17:

17:

17:

17:

17:

17:

17:

17:

17:

17:

17:

17:

17:

30

34

39

42

44

46

47

49

52

54

56

58

02

05

07

08

11

16

18

19

21

25

27

29

32

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

to a very, very transparent auction
process. This case needs the utmost in
transparency, and | don't think it needs a
private negoti ated sal e. I think
everything should be --

THE COURT: Well, of course the
negoti ati ons would be the only thing
private. Once there would be a contract,
it would be subject to court approval, and
peopl e woul d have the right to be heard.

So you think the best way is to try
to find someone to put up a stal king horse
bid and pay them a breakup fee if they
don't acquire the property at auction?

MR. GOLDBERG. Yes, and with respect
to the breakup fee, that would be m ni mal
to al nost nonexistent. W' re dealing with
a commodity here. There's not a |lot of due
diligence that needs to be done with
respect to this property. The way that
M. Singerman and | view this is the estate
wi Il bear the expense of the Phase | or
what ever environmental -- we'll do the
basic stuff that every potential bidder

will need so they can bid and put them on
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an appl es-to-appl es basis, but we can

di scuss the breakup fee with the Court at
the time, but, yes, Your Honor, we believe
a stal king horse process is the --

THE COURT: W th an auction.

MR. GOLDBERG. W th an auction.

THE COURT: Okay. And what do
we need to do prelimnarily to get things
legally in order so that that process can
unfol d, what do we have to do?

MR. GOLDBERG: Your Honor, you
mentioned it a few m nutes ago. Fl ori da
Statute 718.118 allows for judicial
term nation of the condom nium associ ati on,
and that will need to take place prior to
t his. It doesn't mean we can't go down the
process sinultaneously, but we need to get
a judicial term nation.

That is a two-step process. The
first step is determining entitlement to
term nation, and the next step is the
remedi al phase on how that term nation wil
be affected. We believe that incidents
like this are exactly what Florida Statute

718.118 was created for, and basically,
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it requires a substantial damage to the
buil ding, which I think the Court can take
judicial notice of, and the inability to
repair the property within a reasonabl e
time, and just the fact that the insurance
proceeds alone are going to be insufficient
to repair the property, that should give
Your Honor the -- what the Court is
required to find under the statute to find
an entitlement of term nation of the
condom ni um associ ati on.

THE COURT: Okay. I's there anything
el se that would need to be acconplished
| egally before the property could be put
out to bid other than judicially
term nating the condom nium form of
owner shi p?

MR. GOLDBERG: Let nme just -- as
part of that judicial term nation, al
interested parties have to be brought
before the Court, which requires a title
exam nati on and the joining of any
I i enhol der and an owner, anybody with an
interest in the property in that |awsuit,

judicial term nation before the Court.
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It's highly technical

We've already started doing the
title work necessary to do that, but it may
take a little time, but that is the
precursor to setting up the stal king horse
process.

THE COURT: Okay. And how do
we initiate that process. s the -- when
| | ooked at the statute, it authorized any
owner to petition the Court for judicial
term nation. | didn't see any reference to
t he association, so | assume one or nore of
t he condom nium owners woul d be the
appropriate party to initiate that process.

MR. GOLDBERG: Yes, Your Honor,
that's correct. Standing on the statute
requires a, quote, unit holder or unit
owner . Now, we are | ooking, because the
associati on may own some comercial units,
we're not sure. We're finding that out.
There isn't any sort of distinguishnment
bet ween commercial unit or residential,
however, as Your Honor knows, as a
receiver, we get approached by quite a bit

of victims, and many victins have
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approached, and I think will be subject --

THE COURT: Okay.

MR. GOLDBERG: At |east represented
by one of the counsels here and m ght want
to step up to the plate and queue up that
term nation | awsuit.

THE COURT: |'d like you to initiate
t hat process as soon as possible, get the
title work done, get all our ducks in a row
so if and when sonebody steps up and is
willing to pay fair value for this
property, we'll be ready to proceed. Okay?

MR. GOLDBERG:. Yes, Your Honor.

THE COURT: All right. Let's talk
about anot her source of recovery for these
victims, and that's insurance coverage.
When | went back and | ooked at the file,
| saw sone filings that suggested that
we had four layers of liability coverage.

| know James River comendably
al ready tendered. We addressed that | ast
time, and that was the first |ayer of
2 mllion. We t hen have Phil adel phi a
| ndemi ty, which someone nmentioned to me

tendered as well; is that correct?
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MR. GOLDBERG: Yes, that's correct.

THE COURT: And that's a $1 million
second tier |ayer?

MR. GOLDBERG: Yes, and both James
Ri ver and Phil adel phia checks have been
received by my office for the trust.

THE COURT: And the third |ayer of
coverage is Fireman's Fund, which is $10
mllion of liability coverage, correct?

MR. GOLDBERG:. Yes, Your Honor.
Just so we're clear, the Phil adel phia
| ndemity policy is a D & O policy, just so
the Court is aware of that.

THE COURT: Okay. Well, it's
liability. | *'m di stinguishing liability
from property.

MR. GOLDBERG: Yes, | didn't want
you to think it was CGL.

THE COURT: Okay. Very good. So
Phi | adel phia I ndemity has tendered,
correct?

MR. GOLDBERG: Yes, Your Honor.

THE COURT: And the third | ayer
| ooks to be Fireman's Fund, $10 mllion.

MR. GOLDBERG: Yes.
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THE COURT: MWhat's the status of
Fireman's Fund? Have you demanded
insurance informati on and received
everything you need, and have you had any
di scussions with then? | don't want you to
di scl ose any negotiations or settlenent,
| just want you to tell me what the status
is of the policy and whether or not you're
in contact with this carrier.

MR. GOLDBERG: | contacted Fireman's
Fund for the 2021 first |ayer excess
policy, and |I'm happy to report that
yesterday we received notice that they are
tendering the $10 mllion plus $300,000 in
crisis managenment benefits for a total of
12.3. We have not received the funds yet,
but that's expected, because they just
tendered by letter yesterday.

THE COURT: Okay. And I know we
have sonebody representing Fireman's Fund
here by Zoom Counsel ?

MS. VALLES: That is correct,

Your Honor, and the information that he has
represented to the Court is also accurate.

THE COURT: Excel | ent . Well, et me
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commend Fireman's Fund as well as

Phi | adel phia I ndemity for stepping up.

The Court is very pleased to hear that

t hose carriers have stepped up and tendered
their indemity limts.

Let's move on to the |last |ayer that
| can see on the liability side, which is
QBE. | know M. Brodie and M. Cohen, |
saw from the docket, made an appearance on
t heir behal f. Have you had any
conversations or discussions with QBE and
their counsel, and where are we there?

MR. GOLDBERG. Yes, Your Honor, just
in general, we have had multiple
conversations with all of the insurers, and
t hey have all been completely responsive,
and we appreciate that, and |I'm happy to
report that | ast night with respect to the
2021 second |l ayer of QBE insurance, they
tendered $5 million.

Agai n, we don't have the funds in
hand, and we just want to verify that
that's the full amount of the coverage, but
we are happy to report that QBE stepped up

to the plate and tendered | ast night by
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letter.

THE COURT: M. Brodie, M. Cohen?

MR. BRODI E: Yes, Your Honor, that's
correct. We sent a letter to counsel for
the receiver confirmng that QBE is
prepared to tender its funds in accordance
with the tenders of the carriers |ower than
it in the tower subject to the sanme terns
and conditions, and | could also advise the
Court that is the only policy that QBE
issued to the associ ati on.

THE COURT: Very good. Thank you,
M. Brodie. Let me commend QBE as well as
the other carriers. Li ke I said before,
the Court could not be nore pleased to see
that we will not have extended and
protracted proceedings involving coverage
and ot her insurance-related issues, and
that these liability carriers have stepped
up to the plate to tender their coverage
and assist these victims, and | commend all
of them

Now, M. Gol dberg, these indemity
policies we discussed | ast week, that the

primary carrier, James River, in addition
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to the indemity obligations, also had a
duty to defend. Is there a duty to defend
on the part of these excess carriers that
may be triggered here despite their having
tendered the indemity coverage?

MR. GOLDBERG:. Yes, Your Honor,
we believe there is, and we're working with
coverage counsel, and we are engaged in the
very col |l aborative discussions with the
insurers. Again, they could not be nore
responsi ve.

They made thensel ves avail able for a
| engt hy Zoom call yesterday. We've been in
constant communi cation. We've made sonme
progress, | think, and we're hopeful that
we'll be able to, through a give and take
process that necessarily is involved, cone
to an agreement where it will be the best
possi ble --

THE COURT: Okay. But no carrier
has conditioned their tender on any rel ease
or bar order, and they all acknow edged
t hey have a duty to defend or additional
obl i gations under the policy aside fromthe

indemmity, that they're not being rel eased
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fromthat, correct?

MR. GOLDBERG: That's correct, Your
Honor, they have to stand up and approach
their responsibility. W're not there, but
we're going to try, and | think, as they
said, they're going to try, and | think
they're all represented by good counsel,
and they're good conpanies, and | think
we'll get there.

THE COURT: Good.

MR. GOLDBERG: Your Honor, just one
clarification. W are also exploring any
prior CGL policies that may exist, so
| don't want Your Honor to think we're done
with our efforts. There may be prior
policies, but the policies that | spoke to
with the Court just a mnute ago are all --

THE COURT: So there may be -- there
may be prior coverage that was not clains
made coverage, there may have been ot her
types of coverage that may be triggered by
the deterioration that occurred?

MR. GOLDBERG: There may be. We're
| ooki ng at that, but every policy that is

being tendered is their 2021 policy.
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THE COURT: Okay. Let's tal k about
the other type of insurance that may be
triggered here and avail able, and that's
the property coverage. | guess we have one
policy with Great American; is that
correct?

MR. GOLDBERG: That is correct,

Your Honor.

THE COURT: And what are the
coverage limts of that policy, and have
you had any di al ogue with Great American in
an effort to see if that matter can be
resol ved and we can secure funds fromthe
property insurance policy?

MR. GOLDBERG: Yes, Your Honor, the
base amount is $30 mllion with Great
Ameri can, and we believe it may actually be
2 to 3 mllion higher with additiona
coverages that may be applicable, and we
have been engaged in discussions with Great
American. They are represented by very
good counsel, and we will continue those
di scussions, and we're hoping -- we're
hopi ng the comm tment on their part and our

part -- we're hoping that they will follow
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suit and tender shortly.

THE COURT: Well, |I'm hoping that as
well, and | want you to continue having
di al ogue with them and their counsel and
report back to the Court as soon as there's
sonmething to tell me. All right?

MR. GOLDBERG: Yes, sir.

THE COURT: Okay. So does that take
care of, before | nmove on, insurance issues
t hat we need to address?

MR. GOLDBERG:. Yes, Your Honor.

THE COURT: Okay. Now - -

MR. MCKEE: Your Honor.

THE COURT: Yes, sir.

MR. MCKEE: Robert MKee. Just a
coupl e of questions on insurance.

THE COURT: No, no, M. McKee, |'m
not taking questions from counsel this
nmor ni ng. Do you represent Great American?

MR. MCKEE: No, | was | ooking for
the sworn affidavit that was required for
all of these.

THE COURT: Okay. Well, no, |I'm not
opening the floor for questions to the

receiver from counsel, but thank you
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M. Gol dberg, have you secured books
and records of the association, whatever
funds are avail able, was there any worKking
capital in accounts? Tell me where we are
with just securing the other property
bel onging to the associ ati on.

MR. GOLDBERG. Yes, Your Honor. All
t he bank accounts have been moved over to
my signature or are in the process of being
moved over. | think they're done, but
| don't want to sit here and tell you that
they're completed. There were several
accounts, operating accounts, and |
apol ogi ze to the Court, | should have --
| don't have the exact bal ances.

THE COURT: No apol ogy necessary.
Just tell me where you are in terms of
securing other intangible property,
what ever cash may be on hand bel onging to
t he associ ati on.

MR. GOLDBERG:. All banks that held
bank accounts were put under receivership,
and the accounts are in the property of
t hose. Additionally, securing the ESI and

we are in the process of gathering and
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setting up a database of the ESI to
preserve and house ESI to the benefit of
all the counsel that are going to need it.
That is being done and is well on its way.
We are also -- obviously, there's no
personal property to secure in the case, so
it really is books and records, which are
underway, as well as the bank accounts.
THE COURT: All right. Very good.
Now, lastly, the issues | want to address
with you is frommy review of the docket,
it looks |like you have a few m scell aneous
motions that were set for hearing this
morni ng. Would you like to address those,
or your counsel is going to address then?
MR. GOLDBERG: My counsel is going
to address them
THE COURT: Okay. While |I have you
here, before | hear from M. Singerman, is
there anything el se before I turn to sonme
ot her issues, including the civil
l[itigation, that you'd like to report to
t he Court, anything we haven't discussed
al ready this norning?

MR. GOLDBERG: No, just the fact
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that I'm continually getting calls from
victims, obviously. | know counsel who are
on the front line as well. It's extrenely
sad to hear the stories. I1t's kind of
amazing how |life works. | ' m hearing very
unfortunately stories that -- people that

just happened to be there that night
visiting. It's very sad. lt's a difficult
case.

THE COURT: Yes, it's a very
difficult assignment, and it's a
heart-wrenching, horrific case. It's an
assignment that's going to take a | ot of
hand- hol ding and a | ot of finesse and a | ot
of care, and | have no doubt that you and
the esteemed counsel that are already in
this case and that will have a | eadership
role are up to the task.

MR. GOLDBERG:. Yes, Your Honor.

THE COURT: | know it's going to be
difficult, and |I know people are very
di straught and confused and need a | ot of
assistance, and |I've had a | ot of |awyers
and menmbers of the Bar reach out to the

Court and volunteer their time, not only to
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take a role in this case, but to also
counsel with and assist victinms with such
t hi ngs as probate estates, getting the
affairs of their deceased in order, and
doi ng what is necessary in order to move
forward, and the Bar has been extrenmely
responsive, and the Court is pleased about
t hat .

And of course, you need to |let these
victims know that we'll be having these
hearings every Wednesday, and they're
wel come to be here. Okay?

MR. GOLDBERG:. Additionally, | have
two |l awyers full-time staffing calls from
victims, letting them know t he benefits
t hat are available to them  Senator Pizzo,
who is the senator, State Senator for the
buil di ng and that area, has been extremely,
extremely involved with his constituents
who are affected by this.

In fact, he organized a meeting | ast
week, and there's a meeting tonmorrow night
with the victims and their famlies.

M. Singerman and | will attend just to

answer questions about the receivership and
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t he benefits. It's our goal to Ilet
everybody know at that meeting, and to go
back to the beginning, |et individuals know
about the assistance payments avail abl e,

and that's tonorrow night, in the evening.
There's two separate meetings going into

t he night.

THE COURT: Okay. Well, make sure
you convey to the victinms that this is a
public forum and the Court welcomes their
appearance any tinme they wish to attend any
proceedi ngs. Okay?

MR. GOLDBERG. Absolutely, Your
Honor .

THE COURT: Let me hear from
M. Singerman so we can address those
m scel | aneous notions, and then | want to
turn to a couple of other matters.

MR. SILVA: Your Honor, before we
proceed, Your Honor was asking -- this is
Jorge Silva -- Your Honor was asking about
avai |l abl e i nsurance, and |I don't know
if the Court has already attenpted or wants
to address third-party insurance coverage,

because | have what | believe to be sone
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wonder ful news for the Court and for all
the parties, but | don't know if the Court
is there regarding third-party --
THE COURT: Let's -- we'll discuss
t hat when | get to the third-party
litigation, okay, M. Silva? So just hold
t hat thought. Okay?
MR. SILVA: Thank you, Your Honor.
THE COURT: All right. Thank you.
M. Singerman.
MR. SI NGERMAN: Judge Hanzman, may
it please the Court, Paul Singerman from
Ber ger Singerman, general counsel to
M. Gol dberg, the court-appointed receiver.
There are three adm nistrative
motions that M. Gol dberg has filed through
our firmwhich we'd |like the Court to
consi der as of this time, Your Honor. No
obj ections to relief sought in any of the
t hree motions that have been filed and 1've
not been apprised by any party interest --
THE COURT: Yes, |'ve reviewed the
motions, so tell me what they are and what
the relief you're seeking is, and let's see

if we can clean these matters up. OCkay?
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MR. SINGERMAN: The first is the
receiver's nmotion for authorization to
refund special assessnments. Your Honor,
prior of course to this tragedy, the
association i nposed a special assessnent in
t he aggregate amount of $15 mllion for
capital inmprovements to the condom nium
bui | di ng.

In terms of the assessment all owed
for unit owners to make their respective
payments, the amount of which varied with
the size and type of unit in the
condom ni um buil di ng, those unit owners
t hat deposited their assessnment prior to
June 30, there was no interest or finance
char ge. For those who chose to delay the
payments and pay in installments, there was
a 4 percent interest coupon.

Pursuant to the assessnent, the
associ ation received in aggregate
$2,416,395.22. In the nmotion before the
court, there's a schedule of the unit
owners who remtted the deposits.

The purpose of this notion,

Your Honor, is to get the Court's approval
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to return the special assessnents to those
unit owners or their respective estates.
Naturally, Your Honor, the purpose of the
assessnment, that is to do capital
i mprovenents, has been mooted by the tragic
col |l apse, and these funds are avail able and
segregated, and the receiver would like to
do what it considers to be the right thing
and what would be contractually appropriate
given the frustration.

THE COURT: Wbuld anybody like to be
heard on this notion?

Okay. Hearing fromno one, the
Court will grant the notion and authorize
the receiver to return to those unit owners
who prepaid their special assessments,
return those funds forthwth.

What is your next notion,
M. Singerman?

MR. SI NGERMAN: Thank you very much,
Your Honor. Next 1'd like to take up the
receiver's nmotion for authorization to pay
t he associ ation payroll and unused vacati on
and sick time for three enmpl oyees of the

association up to the date of the
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commencement of receivership, July 2, 2021,
and for the receivership authorization to
enter into a limted duration, six-nmonth
contract with the former manager of the
condom ni um associ ation, M. Scott Stewart.

Your Honor, the three enployees to
whom | refer are M. Rolando Thomas and
M. Luis Suarez along with M. Stewart.
The first two, Messrs. Thomas and Suarez,
were hourly rate, hourly paid enmpl oyees.
M. Stewart was sal ary.

The moti on seeks to pay the unpaid
sal ary and vacation and sick time benefits
to M. Thomas in the amount of $1,604 for
hi s wages and $1,545.56 in vacation pay.
For M. Suarez, $1,440 in wages, $919.59 in
vacation pay. For Mr. Stewart, he was owed
a bal ance in salary prior to comencement
of the receivership in the anount of
$3,230.77, and vacation pay in the anount
of $4,196. 09.

The second el ement of relief sought
by the nmotion to which | referred,

Your Honor, is the authorization of the

Court to allow M. Gol dberg to contract
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with M. Stewart, the former manager of the
condom ni um associ ation, for a 6-month
peri od at an annual wage of, per annum of
$90, 000.

As is set forth in the notion, prior
to the coll apse of the building,
M. Stewart had a salary of $86,000. This
represents a $4,000 increase, but that is
what was offered in writing by the
association prior to the coll apse.
M. Stewart is, for all intents and
pur poses, our only enployee of the
associ ation, as opposed to a board nember
or former board member, who has been
al ready cooperating fully with M. Gol dberg
and our team in gathering essenti al
information through the receivership, and
accordingly, for all these reasons,
Your Honor, M. Gol dberg set forth this
motion which | present to the Court.

THE COURT: Would anybody |ike to be
heard on this nmotion?

MR. Sl LVA: Your Honor, Jorge Silva.
Just very briefly, | have on behalf of ny

clients no objection; however, the Court
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needs to know that M. Stewart is a
defendant in several named actions as the
manager of the property.

Agai n, no objection, but just so
t hat the Court has full disclosure,

M. Stewart is a defendant.

THE COURT: He's been sued
i ndi vidually as the manager of the
property?

MR. SILVA: That is ny
under st andi ng.

THE COURT: \What was his duty as a
manager of the property to effectuate
repairs or what's the theory of liability
against M. Stewart individually? |I'mvery
curious about that, M. Silva.

MR. SILVA: Well, nmy understanding,
Your Honor, from having spoken to countl ess
victims, that he was well aware of the
repairs that were needed, and that he was
put on notice by several bidders that the
buil ding had extrenme issues that needed to
be addressed.

THE COURT: Okay. All right. | got

it. M. Singerman, your motion is granted.
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MR. SI NGERMAN: Thank you,
Your Honor.

THE COURT: \What's the |ast nmotion
you wi sh to take up?

MR. SI NGERMAN: The | ast notion
| wish to present on behalf of M. Gol dberg
is receiver's notion for authorization to
termnate a limted security agreement and
related rules and security interest granted
by the association in favor of Valley
Nat i onal Bank.

Your Honor, in or about April of
2021, the association entered into a |line
of credit arrangenment with Valley National
Bank in the maxi mum amount avail abl e under
the line of credit of $12 mllion. There
has not been -- and that was, again,
Your Honor, for inmprovements to common
areas in the condom nium buil di ng.

There were no draws under the |line
of credit save except approximtely $19, 025
in closing costs that the association is
obligated to pay under the terms of the
| oan under this security agreement.

By this notion we seek Your Honor's
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approval of M. Gol dberg's term nation of
any obligation or right to borrow under
that line of credit, which will facilitate
the term nation of the contract and the
rel ease of any condom nium real property
and personal property.

| wish to add, Your Honor, that
Val |l ey Nati onal Bank has agreed, as an
accommodation to the receivership estate,
to refund to the estate the entirety of the
closing costs that were previously charged
to themin the line of credit.

And following M. Goldberg's
comment s about Senator Jason Pizzo, Senator
Pizzo has been instrumental in facilitating
this relief promptly and in arranging for
and hel ping us to arrange for the refund of
the closing costs.

Agai n, Your Honor, |I'm unaware of
any objections, and we ask Your Honor to
grant the nmotion.

THE COURT: Anybody wi sh to be heard
on this nmotion?

Okay. M. Singerman, the motion is

grant ed. That's very good news that the
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bank agreed to refund those closing costs.
| assume they were under no obligation to
do so, and it's nice to hear they agreed to
return those funds to the receivership
est at e. Every bit hel ps. Okay.

MR. S| NGERMAN: It does, Your Honor.
One additional point in terms of the
magni tude of this tragedy and i nform ng
victims and their famlies and | oved ones
of victims of an additional benefit that
may be available to them at no charge,
| received an inquiry from Chira Cassel
t he founder of the Children's Bereavenment
Center. She has provided us information to
M. Gol dberg and the receivership estate
maki ng avail able to anyone, the famlies,
the victims, their |oved ones, the first
responders and their famlies, and others
their services at Children's Bereavenment
Center, and the information about that will
be on the information website.

Your Honor, lastly, and this is for
high clarity. M . Gol dberg told you of the
meetings tomorrow evening for which he and

| have been invited, again, by Senator
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Pizzo and others to tal k about information
services -- information about services in
the receivership process to the victinms and
their famlies.

At the |ast hearing before the
Court, one of the lawyers involved had some
concern and an allegation that we had been
i mproperly giving | egal advice. W intend
to go to that meeting tonorrow night, and
we wi sh Your Honor to be aware of that and
give any direction to us if it's
inconsistent with our intention to appear
and be responsive to the victims and their
famlies.

THE COURT: M. Singerman, |let me
make somet hing very clear. Part of the
receiver's charge here is to address the
concerns of these victims, to make
information available to these victins,
including information regardi ng what
resources may be available to assist them
in all types of matters, including housing,
estate matters, probate concerns,
document ati on concerns, and | expect the

receiver to do that promptly and with
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diligence. You have nmy authority to do
that, and that's exactly what |'ve charged
him wi th doing.

Now, if somebody at that meeting
asks you questions that involve a | egal
nature, you are free to answer themto the
best of your ability. These people have
not retained the receiver. You let them
know that you are not avail able as counsel
to them and that they're free to secure
their own counsel, but you are not in any
way precluded from neeting with these
peopl e and addressing their concerns.

That is exactly -- that is exactly
what | expect you and the receiver to do at
all times. Okay?

MR. SI NGERMAN: Thank you very much,
Your Honor.

THE COURT: So is that high clarity
for you?

MR. S| NGERMAN: It is, Your Honor,

t hank you.
THE COURT: Okay. Very good.
MR. SI NGERMAN: Thank you, Your

Honor .
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THE COURT: Now, we have a notion to
intervene that has been filed on behal f of
anot her insurer, Ms. Rockenbach Li nk.

MS. ROCKENBACH LI NK: Yes,

Your Honor.

THE COURT: Let nme deal with your
notion for intervention, and let's talk
about where you are with Universal Property
and Casualty and what relief you're seeking
here.

MS. ROCKENBACH LI NK: Thank you,

Your Honor, may it please the Court.
Uni versal insured 42 of those units and has
pai d out approximately $4 mllion to 28 --

THE COURT: | assume we're tal king
about contents coverage?

MS. ROCKENBACH LI NK: Well, it's
buil di ng coverage. These are unit owner
policies, they're (inaudible) policy, and
so each unit has building coverage plus
personal property coverage and additional
coverages, which I --

THE COURT: But this is coverage
that runs only to the particular unit

owner ?
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MS. ROCKENBACH LI NK: That' s
correct, exactly.

THE COURT: So they're individual
policies?

MS. ROCKENBACH LI NK: That' s
correct, they are.

THE COURT: Okay.

MS. ROCKENBACH LI NK: There's 22
i ndi vidual policies. So we paid out
approximately 4 mllion to about 28 unit
owners. 3 unit owners, we |earned, sadly
perished in the collapse, and so we're
assisting them with opening estates and
payi ng the building coverage and the
personal property coverage to the estates
to the next of kin or survivors.

We have remaining, which is
identified in my motion, 11 units that,
despite best efforts, we could not |ocate,
and in listening to M. Gol dberg speak to
the Court this nmorning as well as counsel,
a motion seens appropriate to seek from
this Court perm ssion to intervene and
interplead the remaining funds of those 11

units.




00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

00:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

47:

48:

48:

48:

48:

48:

48:

48:

28

29

32

32

34

34

34

36

39

41

44

45

45

46

50

50

57

59

01

03

07

07

08

09

11

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

56

THE COURT: So you're seeking
intervention for that [imted purpose only?
MS. ROCKENBACH LI NK: Yes.
THE COURT: You' re not seeking to
have any litigation?
MS. ROCKENBACH LI NK: That's right.
THE COURT: You just want to tender
the policy Ilimts and have them held and
di sbursed in accordance with -- once
we determ ne who they're owed to and proper
notice is given?

MS. ROCKENBACH LINK: That's

correct, Your Honor. It's approximately
$1.2 mllion. There may be -- there may
be -- | heard the Court just say in a

motion | was unaware of about speci al
assessnents, | did receive a demand j ust
| ast evening and in reviewing it with my
client, there m ght be additional money
other than that 1.2 mllion for special
assessments.

THE COURT: What woul d your client
have to do with special assessments?

MS. ROCKENBACH LI NK: The unit owner

policies have a limt of $2,000 for units
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for special assessnents. So we'll have to
review the demands. So that m ght be an
addi ti onal conmponent to that 1.2 tender.

THE COURT: Okay. Very good. So
basically you want the receiver to hold
t hese funds. Your client is not asking for
any type of release or bar order or any
type of relief, they sinply want to
interplead the funds with the insurance
having a full reservation of rights, albeit
you're tendering limts, so | don't know
what those clainms m ght be, but whatever
they are, you're not seeking any bar
orders, any rel eases.

You're maki ng an unconditi onal
tender, and you're just asking the receiver
to hold those and the Court disburse to the
appropriate parties?

MS. ROCKENBACH LI NK: That's
correct.

THE COURT: Okay. M. Singermn,
woul d you |li ke to address that on behal f of
the receiver, please.

MR. SI NGERMAN: Thank you, Judge

Hanzman, and may it please the Court, the
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receiver has no objection to acting as the
account hol der to receive those funds,
notw t hstandi ng the fact that these funds
are not the association or receiver as
successor, but we will be happy to do that
as a service to these unit owners and
victins.

Just a couple of points that I'm
sure will not be controversial. The notion
refers to approxi mately $884, 000 to tender.
Counsel indicated it was about 1.2 mllion,
and we only ask Your Honor, and |I'm sure
this will be forthcom ng anyway, for all
the related documentation to allow the
receiver to understand and do his best to
also identify the proper parties whomthe
funds are due, and we may have need for
assurances and ask for additional
information, but we have no objection.

THE COURT: Very good, thank you.
Does anyone else wish to be heard on this
motion?

MR. RUI Z: Your Honor, may it please
the Court, M. Ruiz. | ask the Court

if Universal Casualty is going to waive any
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rights to subrogation with the tender.

THE COURT: Well, | wasn't generally
going to be open to questions. I think
| said that before, M. Ruiz, but nmy
understanding -- Ms. Rockenbach Li nk,
| thought this was just a tender with no
wai ver of any rights of any -- either the
insured or the insurer; is that correct?

MS. ROCKENBACH LI NK: That's
correct, Judge.

THE COURT: So maybe you shoul d
speak to your client and see if they're
voluntarily waiving subrogation rights in
t his uni que case. It would be nice, but
| can't compel that.

MS. ROCKENBACH LI NK: Thank you.

THE COURT: Do me a favor and work
with M. Singermn. l'Il grant the notion.
Pl ease prepare an order. MWhat 1'd like to
do in the order is make the receiver's
charge clear that |I'm granting you
intervention for this |imted purpose.

The receiver's charge is simply to
hold the funds in escrow in a segregated

account pending further order of the Court
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to be disbursed to the appropriate party
once they are identified. Make sure the
order says that there is no waiver or
relinqui shment of any rights on behal f of
any insurer as a result of receiver's
acceptance of this tender, nor is there any
wai ver of any rights on behalf of the
carrier as a result of making the tender,
right?

MS. ROCKENBACH LI NK: Yes.

THE COURT: And that the parties are
to cooperate in securing documentation and
what ever is necessary to disburse these
funds.

MS. ROCKENBACH LI NK: Thank you,

Your Honor.

THE COURT: All right. Thank you
very much. Okay. Let's turn our attention
to the civil clainm that have been brought
and the Court's request that counsel nmeet
and confer. | gave you all a deadline of
today to see if you can come up with a
proposed | eadership structure.

So let me repeat a couple of things

before we get into the discussion. As the
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Court said before at every hearing, and |I'm
going to say it again so everybody is
clear. This is obviously a case where
there is no anount of money that could
possi bly be available to conpensate these
famlies for their suffering and their
| oss, but while there's no anount of money
in the world that could do that, the | aw
pl aces value on claims, and these clainms at
some point are going to have to be val ued,
and the Court has no doubt that the value,
t he aggregate value of the clains that the
law will place on themis going to far
exceed all anmounts that are avail able for
recovery both by way of insurance proceeds,
the sale of assets, and third-party clainms.
| wish that were not the case, and
| wish there were unlimted resources
avail abl e either by way of property owned
by the association or by third-party clains
t hat could conpensate all of these victins
for their extreme |oss and pain and
suffering, but that is not going to be the
case.

There is going to be a limted fund
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avail abl e here, and that fund at some point
is going to have to be apportioned anongst
the unit owners who will not |ikely be made
whol e, particularly for the death and
injury claim, while the Court does hope
they' || be made whole for their property.

Now, what | envision here, because
this is alimted fund, and |I told you
before, | envision the consolidated
proceedi ng on dual tracks. W have two
types of harm here. We have econom c harm
t hat peopl e have suffered as a result of
the |l oss of their units and other tangible
property.

Then we have, of course, those
unfortunate victinms who | ost [oved ones and
have death -- wrongful death and injury
claims. So we're going to have to be
proceeding on a dual track with a
consol i dated pl eading on behalf of the
class, the entire class, seeking economc
| osses, and a consolidated pleading on
behal f of these class members, 1'Ill call
them a "subclass" for |ack of a better

term who aside from suffering property
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| oss, have also suffered from wrongf ul
deat h and personal injury.

So we're going to have a dual track.
We're going to have consoli dated
proceedi ngs, and we're going to have a
| eadership role in both of those
proceedings. As |'ve said before, and I'm
going to say it again, |I've got the finest
members of the Bar who have all stepped up.
' m | ooking around this room |[|I'm | ooking
at Zoom and we've got the best |awyers in
our community that have stepped up and want
to participate in this case on the terns
the Court outlined | ast week and on the
terms that | will outline again this week
so there's no m sunderstandi ng.

Now, as | said |ast week, while
| would like to have everyone of these fine
| awyers participate in this case and donate
their time and services, the matter cannot
function that way. There can only be so
many chefs in any kitchen, and there's
going to be a | eadership structure, and all
ot her cases are going to be stayed.

"' m not going to have a circunstance
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where | have 100 cases litigating this
matter and wasting resources of defendants
who m ght be able to pay these victins.
That is not going to happen. So once these
consol i dated pleadings are filed and there
is a consolidated conmplaint seeking to
recover econom c clainm on behalf of all

t hose who suffered it, and once the

consol idated pleading is filed on behalf of
t hose subcl ass menbers who al so suffered
from wrongful death and personal injury
clainms, the case is going to proceed on

t hose consolidated tracks, and everything
else is going to be put on hold, and
there's not going to be any exceptions.

|*'m not, again, going to |et
counsel, through individual cases, deplete
and waste the resources of this estate by
pursui ng individual claims, especially at
t he outset.

Now, in for whatever reason this
case isn't certified as a class, either for
[itigation purposes and/or settl enment
pur poses, and if -- or if it's certified

and people have the right to opt out, then
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t hey can make their decision, and if either
the case is not certified or if certified
and people wish to opt out, that stay wil
be lifted, and they can proceed with their
cases, but while these class matters are
pendi ng, these matters are going to be
handl ed on a dual track through a
consol i dated conpl ai nt, and cases filed by
t hose | awyers who are not in a | eadership
role are going to be stayed.

Now, having said that, | gave you
all to Wednesday to come up with a proposed
| eadership track or structure so that
we can have these matters consolidated and
get these two main cases, one for the
property | osses and one for wrongful death
and injury claims off and running.

So who wants to report to me?
| think I put M. Tropin in charge of
trying to reach a consensus anmong t he
members of the Bar as to who would take a
| eadership role on these two track cases.

So, M. Tropin, report to me on your
di scussions and tell me whether the

esteemed nenbers of the Bar who have
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stepped up here have worked out a

| eadership structure for the Court or

if I amgoing to have to impose one upon
you.

MR. TROPI N: May it please the
Court, Harley Tropin. Judge, if you can
give me just a couple of m nutes to explain
where we are, because we're close, and |
think by the end of the day, we will be
t here. Let nme explain about that, Judge.

THE COURT: Okay.

MR. TROPIN: You tasked me with
taking the |l ead on the organization
negoti ati ons of the various plaintiffs’
counsel. You ordered a meet and confer.
You said the Court had | ooked at the |ist
of people who filed these class actions,
and wanted me to, quote, have them agree
upon a | eadership structure, divide up the
wor k, and have everyone make a meani ngf ul
contribution to the case.

Quote, you instructed us all to
exercise restraint here, to cooperate with
the litigation intention as nmuch as

possi bl e, and you said, Judge, these
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| awyers were the best of the best.

Judge, in nmy discussions with them
| found that to be exactly the case,
exactly the case. | consulted with al most
every single one of them personally or
through my law firm and they have
justified your confidence in them

| consulted with Adam Moskowi tz on
class actions, he's given me his orders and
| eadership structure in other cases. ' ve
tal ked to Aaron Podhurst. He' s here by
Zoom He's a | eader in the |legal community
and the Jewi sh conmmunity which has been so
hurt by this. John Ruiz, who has been
charitable, as you know. Gonzalo Dorta is
a warrior in the legal community. Jack
Scarola, Stuart Grossman are some of the
best trial |awyers in the state. Everyone
has heeded your call and agreed to work
cooperatively towards the end that you
want ed.

So how are we going to get there?
Let me expl ain. What | -- what | am
proposing that we do, we conmpiled a |ist of

all |awyers, and it's not easy, Judge,
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because new cases are being filed even as
we speak. Ten new cases are being filed
today, literally.

THE COURT: Well, that's going to be
organi zed in a very quick fashion. Li ke
| said, once the consolidated class
pl eadi ngs are up and running and | eadership
is appointed, any tagalong cases are going
to be brought over to this division and
pronptly stayed. We're not going to have
peopl e chasing a hundred different cases
and seeking the same |imted pot. That's
not happeni ng.

MR. TROPI N: No, | agree, and
we took your meani ng of proposing exactly
what you've already said. My point is just
there's new people arriving --

THE COURT: No, | understand. |I'm
| ooki ng around the room and other than the
esteemed | awyers that you pointed out,
| have people like M. Gary, M. Rosen,
ot her people that weren't even here | ast
week, and |'m sure when we get together
next Wednesday, |'ll have npre esteened

members of the Bar that are willing to step
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up and volunteer their time.

You know, |like |I said, this Court
has compl ete confidence that these victins
are going to be not well represented but in
an exenpl ary fashion. | have no doubt
about that, and I'm very comorted by that,
but it has to be organized.

MR. TROPI N: It has to be organized.

THE COURT: Yes.

MR. TROPI N: How do we propose to
get there, Judge? We've reached, you know,
tentative thoughts about how it's going to
be done. By the end of the day, here's
what we propose to do. | mmedi ately
followi ng this hearing, we're having a Zoom
meeting call so that everybody gets heard.

By the end of the day today,
| propose to file with you a proposed order
of the | eadership track which I think
| will have unanimty or close to it. MWth
all the new cases, | can't prom se you
unanimty, but | will quote to you a phrase
that | think I'"ve heard you quote to
[itigants in the courtroom which is, "Let

us not have the perfect be the eneny of the
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good. "

So if I could give you 80 percent or
90 percent of the good, | would suggest
t hat what we do is | give you this proposed
order for you to bless, append, change in
what ever way you think is appropriate, by
the end of the day today, and then
if anyone wants to object or be heard or
what ever, they can do so within a day, and
then you can edit it, bless it, or however
you propose, but | think you'll be pleased
with the structure that we're going to
propose.

Everyone has an opportunity to be
hear d. |"ve spoken with literally 40, 50

| awyers over the |ast few days, and | think

you'l | be pleased when this gets worked
out. Thank you, Your Honor.
THE COURT: So let me -- M. Tropin,

| assume you envision kind of a dual track
with maybe co-chairs, one from each track
or two from each track?

MR. TROPI N: Yes.

THE COURT: And separate | eadership

structure on the economc track and a
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separate | eadership structure on the
wrongful death/injury track?

MR. TROPIN: That is right.

THE COURT: And you envi sion one
conpl ai nt on behalf of the class seeking
the econom c recovery and one conpl ai nt on
behal f of those subclass menmbers that are
seeking to recover for wrongful death
claims?

MR. TROPI N: Exactly right.

THE COURT: Okay. All right. And
then a steering commttee working under
t hose | ead counsel ?

MR. TROPI N: Correct.

THE COURT: Okay.

MR. TROPIN: And | may have a couple
of --

THE COURT: Now, have you -- or by
the end of the day today, are you going to
be in a position to share that proposal,
obvi ously not only with the Court, but
you're going to share it with all the
| awyers that appeared in the case?

MR. TROPI N: Oh, yes.

THE COURT: Now, if you all want to
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meet after this hearing, |I've got all the
| awyers here on Zoom and you're all here,
|'"'mfree to give -- I"'mglad to give you
the courtroom If it will make it hel pful
you can stay right here and have your
meeti ng.

MR. TROPIN: What | was trying to
say, this may not be fully articulate. 45
m nutes this hearing is closed, |I'm having
a Zoom meeting with all of these |awyers
invited. We're going to go for hours
tal ki ng about the best approach.

In addition to tal king about the
| eadership structure, you know, there's 27
different requests to produce so --

THE COURT: All discovery is stayed
t oday. Just |et me make sonething clear.
The receiver got 20 conplaints that have
been fil ed. Litigation is stayed pending
my appointment of a | eadership structure
and the filing of consolidated pl eadings.
Al'l litigation of a civil nature involving
these claims is stayed.

No defendant is required to file any

answers or motions directed towards any of
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the conplaints. Counsel are free to go
about their business serving their

| awsuits, if that's what they want to do,
but like | said before, the assets of this
estate and the funds that are going to be
avail able for victins are not going to be
wast ed or dissipated by defendants having
to respond to a hundred different |lawsuits
t hat are pending and brought i ndividually.
That's not happening.

So | want the | eadership structure
in place by the end of the week, which
means if you don't get me an agreed order
and peopl e have objections, I"mgoing to
hear them Friday, and |I'm going to have a
| eadership order in place by the end of
this week.

MR. TROPIN: Perfect.

THE COURT: Okay? Now, is everybody
invited to this meeting?

MR. TROPIN: Yes, it will be Zoom

THE COURT: New | awyers who have
appeared, everybody who have appeared --

MR. TROPI N: Everybody.

THE COURT: -- or has clients,
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whet her they've appeared or not, everyone
you're aware of has been invited to
participate in these discussions?

MR. TROPIN: Yes, everybody will be
invited to the Zoom nmeeti ng. I f there's
new | awyers here today, all they need to do
is send me an email. 45 m nutes to an hour
after this has concluded so people have an
opportunity to get back to the office and
share the Zoom with everybody, we're going
to go for hours and try to work out a
| eadership structure.

As an enemy of the good, we'll have
the proposed order by the end of the day --
| mean, |ate tonight, and you can | ook at
it, change it, and people, if they want,
can object to it.

THE COURT: Okay. Now, | et me nmake
a couple of comments to follow up on
something | said | ast week, because anybody
who is involved in this | eadership
structure | want to be going in with eyes
wi de open. So let me reiterate a coupl e of
points that | said | ast week so there's no

m sunder st andi ng, and we have, in the words
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of M. Singerman, quote, high clarity.
Okay?

First off, |1've said that a nunber
of |l awyers have agreed to address these
matters pro bono and step up for the
community and | ook at this case as a public
service. The Court commends them and
that's what's going to happen. Now, | said
that the structure of this |eadership is
going to be as foll ows:

There is going to be no right or
| egal entitlement to any attorney's fees in
this case. The lawyers will be paid their
costs out of the receivership estate and
recovery by insurers and other, but there
is no legal right to payment of any type
for services rendered in this case.

At the end of the case, assum ng the
| awyers have generated a recovery, and |I'm
going to talk about that in a m nute, they
will be paid or the Court will consider
paying themup to their | odestar anopunt,
whi ch would be their regular hourly rate
times the hours reasonably expended.

There will be no multipliers. There
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will be no percentage fees. There will be
no contingency enhancenents. It will be a
strai ght hourly | odestar engagement in a
death case scenario with no | ega
entitlement to even that.

So any | awyer who agrees to step
into this case on a |eadership role is
doi ng so under those ternms and with their
eyes wi de open that they are putting at
ri sk and donating as a public service the
hours spent on this case with their cost -
out - of - pocket costs paid for and the
possibility, but certainly no assurance,
that they will be paid their |odestar and
not a penny nmore. So | want that to be
made cl ear on the record, because that's
the way it's going to be.

Secondly, the | awyers need to
understand that they are not going to be
conpensated out of any recovery that they
did not generate. So to the extent
property insurers have tendered noney, to
the extent the real estate is sold and
t hose monies were realized fromthe estate

t hrough no efforts of litigation counsel,
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t hose funds will not be available to
compensate attorneys for any of their time
expended, and that also needs to be made
clear that any conpensati on awarded to
litigation counsel will come from and only
fromrecovery generated as a result of
their efforts. Okay?

So when you all nmeet today and you
all decide who wants to volunteer your time
and effort in this role under |eadership
structure, you keep those things in m nd,
because that's the deal that is going to be
struck with the Court.

Ri ght, M. Tropin?

MR. TROPI N: Yes, Your Honor.

THE COURT: Okay. I f anybody is
uncl ear about that, nowis the time to say
it, because if you don't want those terns
and you're not willing to |look at this case
as a public service and donate your tinme
with the risk of not being paid and with an
upsi de of your | odestar, then don't conme to
the party. Okay?

MR. TROPI N: | think we have what

M. Singerman says, maxinmumclarity.
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THE COURT: Good. Okay. So|l'm
going to give you to the end of the day to
have your nmeeti ng. ' m hopeful you al
will be able to come in for a |anding on an
agreed-upon | eadership structure that wil
be to the Court's satisfaction, and if you
do, we'll have a hearing on it Friday
morning so | can hear any objections,

i f anybody wants that hearing.

If not, I"Il sign a proposed order,
and we're off and running. Okay? Just
make sure all these fine |awyers who want
to donate their time are at the table, and
they're heard before you decide what the --
wel |, not decide, before you decide what to
recommend to the Court as the | eadership
structure. Okay?

MR. TROPIN: Okay. Judge, thank
you.

THE COURT: Very good. Thank you,
M. Tropin. Now, woul d anybody else |ike
to be heard on how the civil litigation is
going to proceed or discuss this neeting
that you all are going to have today on a

potential | eadership structure, anybody
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want to add anything to what M. Tropin has
sai d?

Good. | want to, again -- | want
to, again, commend the nmenbers of the Bar
here that have stepped up. This is going
to be an extremely difficult case. It's
going to require a lot of time and effort,
and it's going to require a |lot of skill on
behal f of the practitioners who are going
to take a | eadership role and those who
will work under that |eadership role, and
| could not be nore pleased to see how many
members of the Bar, how many esteemed and
experienced and successful |awyers have
stepped up here to provide services to
these victims of this tragedy.

It makes me very proud as a menber
of the Bench to | ook around this room and
on the Zoom canmera and see so many people
t hat have had so much success in their
practice and have acconplished so nuch over
such long and di stingui shed careers step up
here and want to provide services.

If I could, I wish I could appoint

everybody on a | eadership role, but that




01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

01:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

11:

12:

12:

12:

12:

12:

12:

12:

12:

12:

12:

12:

26

29

31

34

36

38

40

42

48

51

53

56

56

58

00

04

04

08

09

12

14

17

20

23

25

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

80

can't be done here so |I'm hoping that once
we have a | eadership structure in place,
you will still be willing to work with and
under that | eadership structure and provide
help to these victins.

The last thing I want to say and
reiterate, something |I said | ast week,
aside fromthe financial terms, if you take
a | eadership role in this case, you better
be ready to work, because, like |I said | ast
week, this case is going to move at rapid
speed.

There are going to be no
conti nuances, there are going to be no
enl argements of time for routine matters.
It's not going to be business as usual, and
it's not going to be handl ed as your
routine commercial case. It is going to be
moved with extreme speed and di spatch,
giving everybody their constitutional right
to due process, but that does not include a
constitutional right to enlargenments of
time of the rules provided for in the civil
procedure rul es.

There aren't going to be extensions,
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there aren't going to be enl argenents,
there aren't going to be continuances.
Depos that need to be taken are going to go
forward whether all |awyers are avail able
or not, and this case is going to nmove,
again, at a rapid pace.

The last thing | want to say and
reiterate, which | said | ast week, is
| don't want this Court's time wasted, and
| don't want people distracted with dubious
Hail Mary cl ai ms. | want the defendants
that may have liability in this case
t arget ed. I want only defendants whose
conduct can be reasonably alleged to have
contributed to this disaster added in this
| awsuit, and |I don't want dubious, weak,
and Hail Mary cl ai ns.

| want only clainms that have the
gold merit, because | don't want this case
sl owed down, and |I don't want party and
judicial resources wasted on claims that do
not have substantial nmerit.

Okay? All right. I's there anything
el se anybody wants to say before we adjourn

t hese proceedi ngs and possibly reconvene
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Fri day norning?

MR. BRODI E: Your Honor, Steve
Brodi e when you have a chance.

THE COURT: M. Brodie.

MR. BRODI E: Thank you, Your Honor.
The Court did note that at |east on the GL
policy and the D & O policy, the
obligations with respect to defense costs.
Wt hout commenting on any of those duties
or anything, are you envisioning the
carriers that have sonme role with respect
to defense costs to participate in these
meeti ngs?

THE COURT: Not necessarily,

M. Brodie. 1l et you and your clients
use your discretion on that point. You
know, I'm not going to treat you any

differently than |I would any other carrier
that is providing a cost of defense and
require your personal participation in
hearings, et cetera, but I'll leave that to
your discretion.

Does that answer your question?

MR. BRODI E: Yes, Your Honor. | do

t hi nk we have involvement here and sone
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interest in making sure the process is done
properly, but at the same time, not have
unnecessary defense costs incurred that
really do not create value and just prolong
this matter, so we do concur with a | ot of
what the Court said, but we | ook forward to
wor king with everyone to try to conme up
with a stream i ned process.

THE COURT: Yeah, | said |ast week,
M. Brodie, before you joined us,
| encouraged the carriers to contribute
their defense costs to the |awyers who are
already in the case, namely M. Singerman
representing the receiver as the insurer,
so as to not bring |lawyers in and
unnecessarily deplete resources that m ght
be able to be distributed to victims,

| appreciate that. It seenms |ike
we don't need excessive, duplicate counsel,
and if the carriers who have defense
obl i gations can go ahead and work an
arrangement out to help fund the | awyers
who are already in the case, it seens to me
it will be much more efficient than just

hiring additional |awyers to make
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appearances as appointed by the carriers.

So you all work that out, if you
can, but as far as participation, |like
| said, I'"'mnot going to treat these

carriers different than I would any carrier
in any other commercial case and require
active participation or presence at
hearings, but given the unique
circunstances of the case, I1'll |eave that
to your decision, and you're more than
wel come to join us anytime. Okay?

MR. BRODI E: Thank you, Your Honor.

THE COURT: Heari ng nothing else --

MR. Sl LVA: Your Honor ?

THE COURT: Yes.

MR. SILVA: Your Honor, Jorge Silva.
| alluded to earlier that | had what
| believe to be wonderful news to report to
the Court and to all the nmembers that are
participating in this case. As the Court
knows, several of us have filed |awsuits
against third parties where we believe
there is substantial liability and to quote
the Court, not Hail Marys.

Il n speaking with defense counsel for
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one of the defendants, it has been brought
to our attention that there are several

def endants which, again, we believe have
substantial liability that have nmultiple
times the amount of insurance that has been
di scl osed this morning.

| think the Court was talking
somewhere in the neighborhood of 40 or $50
mllion when you add up all the coverage,
and in speaking with defense counsel, there
are several defendants that have multiple
times that amount of insurance coverage
avail able. Obviously, the liability wll
be addressed.

THE COURT: M. Silva, |I'msure --
that's good news if those clainms are
viable, and I'"m sure in your meeting this
afternoon with counsel, all counsel that
are seeking to participate in this case
will share any results or any
i nvestigations that they've undertaken with
potential third-party defendants and
coordi nate those efforts.

|f you've identified potentially

i abl e parties under viable |legal theories
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t hat may have coverage or other assets t
can contribute to this, I'msure you'l

share it with the other |awyers who are
di scussing the | eadership structure and
bring that to their attention, and that'

great news.

hat

S

MR. SILVA: That's exactly the plan.

Thank you.

THE COURT: Okay. The Court is

adjourned in this matter. ' m going to
schedule -- just so everybody is clear, I'm
going to go ahead now and schedul e

anot her --

MR. BRILL: Your Honor, may | be
heard? |'m sorry, | know you have a | ot of
people on Zoom and --

THE COURT: Yeah, | think I'm going
to stop the Zoom hearings at this point,
guys. | think we're just going to have
t hese hearings live, but go ahead. Who is

speaki ng and what do you want to --

MR. BRI LL: Thank you, Your Honor.
David Brill and Bob McKee. Just two
points, if I may. One was relative to

i nsurance exposure, and this was touched
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THE COURT: No, |I'm not getting --
we' re adjourning at this point, M. Brill.
What ever issues you have, you can take up
with me Friday norning. ' m setting a
hearing 9 a.m on Friday norning. It's
going to be live here, and the purpose of
this hearing Friday norning is to come in
for a landing on the | eadership structure
for the civil clains.

Now, if you all work it out and
there's no objections and there's a
proposed | eadership structure, we can
cancel the hearing, but as of right now,
' m going to leave it on just so we make
sure that everyone has an opportunity to be
hear d.

Okay. Thank you all.

MR. BRILL: Well, | object to not
being able to make my point, Your Honor.
It's very di sappointing.

(Thereupon, the hearing was

concl uded at 10:19 a.m)
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